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FERC Order 1000
Regional Transmission Planning Process

I. Produce a Regional Transmission Plan

The region, for purposes of regional transmissi@anmng and development of a
regional transmission plan in accordance with Oid¥0, is the region served by
the Sponsors of the Southeastern Regional TranemiB&anning (“SERTP”)
process: Dalton Utilities (“Dalton”), Georgia Transssion Corporation (“GTC”),
MEAG Power (“MEAG”), PowerSouth Energy Cooperat{@owerSouth”),
South Mississippi Electric Power Association (“SMER and Southern
Companies (“Southern”) (collectively, “Sponsors”).

Il. Procedures by which the Transmission Providersimvitie SERTP Identify and
Evaluate Potential Regional Transmission Projéwsay Meet the Region’s
Needs More Efficiently and Cost-Effectively

i. Sponsors identify and evaluate potential regiorsgmission projects
that may meet the region’s needs more efficiently eost effectively.

ii. Potential regional transmission projects propose8BRTP
Stakeholders, in accordance with existing Orderr@@@irements, will
be considered for evaluation.

iii. Potential regional transmission projects proposettdnsmission
developers will be considered for evaluation falusion in a regional
transmission plan for Cost Allocation Purposes (FCA

lll. Consideration of Transmission Needs Driven by Rubblicy Requirements

A. Procedures for the consideration of transmissi@uselriven by Public
Policy Requirements
I.  The Sponsors address transmission needs drivealdic Policy
Requirements in the routine planning, design, cansbn, operation,
and maintenance of the transmission system.
o0 The Sponsors address transmission needs drivdrel@®ublic
Policy Requirements of Load Serving Entities analebale
transmission customers through the planning formogision
of firm transmission services to meet native load wholesale
transmission customer obligations.
ii.  The Sponsors solicit and address the input of SER@&Reholders
regarding transmission needs driven by Public Pdtequirements.

B. SERTP Stakeholder input regarding transmissionsidgden by Public
Policy Requirements must include the following:
i.  The Public Policy Requirement.
0 The Public Policy Requirement identified must bguieed by
state or federal laws and/or regulations.
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ii.  An explanation of the possible transmission ne@gedrby the Public
Policy Requirement identified in II.B.i. (e.g. tkéuation or system
condition for which possible solutions will be detened, as opposed
to a specific transmission project)

C. Sponsor evaluation of SERTP Stakeholder input ceggmotential
transmission needs driven by Public Policy Requéeist

I.  The Sponsors will evaluate SERTP Stakeholder itgppdetermine if
there is a transmission need driven by the PuldicyRequirement
identified by the Stakeholder in I11.B.i.

ii. If atransmission need is identified that is notéatly addressed in the
expansion planning process, the SERTP Sponsorgetitify a
transmission solution to address the aforementioeed in the
expansion planning processes.

iii.  Stakeholder input regarding potential transmissieads driven by
Public Policy Requirements may be directed to iinegning OATT
process as appropriate. For example, if the paldrdnsmission need
identified by the SERTP Stakeholder is essentaligquest by a
network customer to integrate a new network resguhe request
would be directed to that existing OATT process.

D. Posting Requirement
The Sponsors will provide and post a response ®T$EStakeholder
input regarding transmission needs driven by Pu®dikicy
Requirements.

IV. Qualification Criteria to Submit a Regional Transgion Project Proposal for
Selection in a Regional Transmission Plan for CAP

A. A transmission developer must meet certain qualifon criteria to
propose a transmission project for potential selagh a regional
transmission plan for CAP.

I. Qualification criteria will require the transmisgsideveloper to
demonstrate that it has the necessary financialiby and technical
expertise to develop, construct, operate, and maithe proposed
transmission facility.

o0 Demonstrated S&P credit rating of BBB- or higher gonilar
credit rating from another recognized agency ifnabed by
S&P) —OR- demonstrated capability to finance Urtergy
projects equal to or greater than the cost of thpgsed
regional transmission project, and

o Demonstrated capability to develop, construct, afgerand
maintain U.S. electric transmission projects ofikinor larger
complexity, size, and scope as the proposed projfet
minimum, this should include the following:
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= A summary of transmission projects in-service and
under construction including locations, operating
voltages, mileages, development schedules,
approximate installed costs, and how these faasliéire
operated and maintained.

» Alist of NERC and/or other industry registrations

ii. Qualification criteria will also require the transsion developer to
provide an explanation of its planned approachatisfy applicable
regulatory requirements and obtain requisite aithtions necessary
to acquire Rights of Way and to construct, operate, maintain the
proposed facility in the relevant jurisdictions.

B. In order for a transmission project proposed byaagmission developer
to be considered for evaluation and potential sieleen a regional
transmission plan for CAP, the project must meetftilowing criteria:

i. The proposed transmission project must be regionature.

o Operating voltage of 300 kV or greater.
o Span 100 miles or more.

ii. The proposed transmission project must be boteangfield facility
and materially different than projects that haverbpreviously
considered in the expansion planning process.

iii. The proposed transmission project must be able wohstructed and
tied into the network by the recommended in-serdate.

V. Submission of Proposals for Potential Selectioa Regional Transmission Plan
for CAP

A transmission developer must submit the followimigrmation in support of
a transmission project it proposes for potentila®n in a regional
transmission plan for CAP:

i. Documentation of the transmission developer’s ghiiti satisfy the
gualification criteria required to propose a trarssion project for
selection in a regional transmission plan for CAP.

ii. A description of the proposed transmission prdjeat details the
intended scope (including the various stages optbgect such as
engineering, ROW acquisition, construction, recomdael in-service
date, etc.)

iii. A capital cost estimate of the proposed transnsgroject.

o If the cost estimate differs greatly from generaltgepted
estimates of projects of comparable scope, themngsion
developer will be required to support such diffeen

iv. Documentation of the technical analysis performgupsrting the
position that the proposed transmission project beag more efficient
and cost-effective project than specific projentduded in the latest
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transmission expansion plans. Documentation mgide the
following:

o The identification of: (a) transmission projectghe latest
expansion plans that may be displaced by the peappsoject,
and (b) any additional projects that may be regliineorder to
implement the project.

0 The data and/or files necessary to evaluate tinsrression
developer’s analysis of the proposed transmissiojegt.

v. An administrative fee may be required for proposalsmitted for
potential selection in a regional transmission ganCAP depending
upon the volume of submittals.

VI. Evaluation of Proposals for Selection in a Regidrahsmission Plan for CAP

A. During the applicable expansion planning procegbtesSponsors will
evaluate current transmission needs and assessasiltes to address
current needs including the potential regionalgraission projects
proposed by transmission developers. Potentig¢gioidentified by the
Sponsors or SERTP Stakeholders will also be asteldsiézing
coordinated models and assumptions, Sponsors pylydheir respective
planning guidelines and criteria to evaluate sutatsitand determine the
following:

i. Does the underlying transmission need(s) stillt&xis

ii. Does the proposal address transmission needsréhatiaently being
addressed with projects in the transmission plappnecess and if so,
which projects in the plans could be displacedheygroposed
regional transmission project?

iii. Would any additional projects be required to impdatnthe proposed
regional transmission project?

B. Based upon the evaluation outlined in VI.A, the i85mrs will assess
whether the proposed transmission project is mibicesnt and cost-
effective for the region.

i. The proposed regional transmission project shoigld y regional
benefit to cost ratio of at least 1.25 and not asklg impact an
individual Sponsor.

0 The benefit used in this calculation will be quaet by the
transmission costs avoided by the displaced prmject

0 The cost used in this calculation will be quantfley the
transmission cost of the project proposed for sieledn a
regional transmission plan for CAP plus the trarssion costs
of any additional projects required to implemer inoposal.

o0 The Sponsors will develop planning level estimébesise in
determining the regional benefit to cost ratio.tdiled
engineering estimates may be used if available.
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C. The proposed regional transmission project woulthbleided in a
regional transmission plan and be eligible, butymttselected, for CAP, if
the proposal:

i. Is evaluated to be more efficient and cost effecthan other
alternatives,

ii. The transmission needs continue and the projecirenmore
efficient and cost effective than other alternagias assessed in
subsequent expansion planning processes thattrefigoing changes
in actual and forecast conditions, and

iii. Is approved by the Sponsors whose transmissiomsigaplans
would be altered with the inclusion of the proposal

D. When a proposal is included in a regional transiomsplan, as described
in VI.C., a Memorandum of Understanding (“MOU”) Wile developed
regarding the regional transmission project to esislthe following:

o Communication responsibilities of the transmissiemneloper
and the Sponsors
o Key milestones and anticipated schedules associtedhe
proposal
o Circumstances prompting reevaluation in order s@ss the
appropriate timing of the proposed regional trassmn
project.
» Reevaluation may result in the need for the paaénti
advancement, deferment, or removal of the regional
transmission project.

VII. Selection in a Regional Transmission Plan for CAP

A. Per the milestones initially established in the M@&$cribed in Section
VI, and reassessed throughout the expansion plgmmoctesses, the
transmission developer will provide the Sponsotth fhancial terms
associated with the proposed transmission project.

i. The financial terms should identify: (a) the tatakt to be allocated to
the Sponsors if the proposal were to be selecte@Ad, and (b) the
components that comprise that cost, such as ths abs

o Engineering, procurement, and construction consistéh
Good Utility Practice and standards and specifcei
provided in advance by the Sponsors,

o Financing costs and required rates of return,

o Ongoing operations and maintenance of the propesgdnal
transmission facility, and

o Provisions for restoration, spare equipment ancerizds$, and
emergency repairs.

B. An eligible regional transmission project will belected for CAP if:
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The proposal is, and remains, more efficient arsd effective based
upon the financial terms provided by the transroissieveloper,
An appropriate contractual agreement(s) is reablyetie
transmission developer and the Sponsors, and
Approval is obtained from the following relevantigdictional and/or
governance authorities of the Sponsors who woulallbeated costs
of the proposal:
o Dalton: Board of Commissioners
o GTC: Rural Utility Services (as applicable) and Bbaf
Directors
0 MEAG: Board of Directors
o PowerSouth: Rural Utility Services (as applicalaleyl Board
of Directors
o0 SMEPA: Rural Utility Services (as applicable) anolbBd of
Directors
0 Southern: State public service commissions witlview over
the impacted facilities and affected retail rates.

C. The contractual agreement(s) will address termscanditions associated
with the development of the regional transmissimjqet in a regional
plan for CAP, such as:

Vii.
Viii.
iX.

D. Ifa

The specific financial terms associated with theettgoment of the
regional transmission project,

The contracting Sponsor’s(s’) allocation of thaetsoof the
aforementioned regional facility,

Creditworthiness/project security requirements,

Operational control of the regional transmissioojexct,

Milestone reporting, including schedule of projecéxpenditures,
Engineering, Procurement, Construction, Maintenaacd Operation
of the proposed regional transmission facility,

Emergency restoration and repair responsibilities,
Reevaluation of the regional transmission projaat|
Non-performance or abandonment

regional transmission project is selected regional plan for CAP, as

described in VII.B., the benefiting Sponsors wil &llocated costs of the
aforementioned facility in proportion to their diaped transmission costs.

E. In order to ensure that the Sponsors can effigienttl cost effectively
meet their respective reliability, Duty to Servegdaost of service
obligations, Sponsors will continue to reevaluairegional transmission
plans to:

Assess current transmission needs and determininevitbe proposal
continues to remain more efficient and cost effectis assessed in
subsequent expansion planning processes thattrefigoing changes
in actual and forecast conditions, and
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Determine if alternative transmission solutions rhayrequired in
addition to, or in place of, the proposal due ® dlelay in the
development of the regional transmission projestiu@nstances
prompting this evaluation include:
o If notification is provided by the transmission é&per that
the proposed project will be delayed.
o If the Sponsors are otherwise informed or becomar@what
the transmission developer is not advancing thgptro
according to established project milestones.



